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ABSTRACT: Existing economic systems ate in transformation and the in-
crease in the realization of economic activities in sectors that work according
to the principles of the circular economy have positive effects on the qual-
ity of life of citizens and the environment. Also, circular economy lead to
significant changes in the concept of economic development. The interde-
pendence of the mentioned indicators needs to be researched and evaluated,
both in the European Union and in individual member countries.

The circular economy model is one of the priorities of the EU
Green Deal, with a high potential for improving sustainability and reaching
net zero by 2050. The main goal of this paper is to present the EU Sus-
tainable Strategies and their connections with the circular economy model.

The paper will also present examples of good practice operating ac-
cording to the circular economy model in the EU and the countties of the
Western Balkans.

Keyworps: Circular Economy, EU strategies, Sustainability, Knowledge
Economy, Eco-innovations.

Z2¢The research was suppotted by the Science Fund of the Republic of Serbia, Grant No.
303, Circular economy as a model of development that forms a new identity of the Republic
of Setbia - EDUCIRC2022”. and project “Transition of AP Vojvodina towards the circular
economy: analysis of the level of knowledge and definition of inputs for strategic design™.
Project no. 142-451-2589,/2021-01.
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Circular economy model

Adopted in 2013, the VII action program of the Buropean Union
for the envitonment until 2020 (Decision 1386/2013/EU), contains 9 priot-
ity goals, one of which is the transition to a raw material-efficient, green and
competitive low-carbon economy. This goal provided the basis for the fur-
ther development of policies in the area of the circular economy.

In 2015, at the global level, two very important documents were ad-
opted, the aim of which is to continue the promotion of sustainable devel-
opment and mitigation of climate change. The first document is the 2030
Agenda for Sustainable Development, which the United Nations presented
through 17 goals, and foreseeing that the signatory states mobilize all re-
sources to eradicate poverty by 2030, combat inequality and find answers to
the challenges of climate change. The Paris Agreement, another important
document, aims to reduce the threat caused by climate change, which includes
limiting the increase in the average global temperature (below 2 °C compared
to the pre-industrial level and continuing efforts to limit the increase in tem-
perature to 1.5 °C in compared to the pre-industrial level).

In the same year (2015), the European Commission adopted the first
action plan for the circular economy, Closing the Circle - action plan for the
citcular economy (COM/2015/614), which included measutes to encourage
the transition of the European Union towards a circular economy, increase
global competitiveness, creating new jobs and encouraging sustainable eco-
nomic growth. The measures foreseen in the action plan related to the im-
provement of production, consumption, waste management, raw material
market management, reduction of food wastage, reduction of the amount of
plastic waste, innovation and investment, etc.

The EU program “Horizon 2020” was largely focused on the greater
competitiveness of the Furopean economy through the development and
application of new technologies. Horizon 2020, funded research and innova-
tion from 2014 to 2020 with a budget of almost 80 billion euros.

Necessity of circular economy

From the first report (Towards The Circular Economy, Ellen Ma-
cArthur Foundation) quantifying the possibility of a circular economy at the
World Economic Forum in 2012, the idea of circular economy concept has
been embraced with great speed. The model of circular econoy ( CE) has
captured the intetest of business leadets, governments cities,emetging inno-
vators, designers and scientists, all round the wotld. Althou it is not new (in
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manufacturing petiod people had thought of making using of the products
for next generations) , the idea of this concept may be due to the compelling
logic and economic rationale of the CE, as well as its potential for value cre-
ation has competitive advantage. Parallel , the harmful effects of the one-way
usage in linear system of “take-make-waste” become fully apparent. The size
of global economies is planed to increase fourfold till 2050., and the world’s
population is expected to increase by 10 billion till then, with developing mar-
kets accounting for two-thirds of global consumption.The linear economy"s
negative impacts (Lacy P. et al., xiii, 2020) in the in terms of waste, pollution,
devastation of nature and climate change will be catastrophic.

“We consume about 1.75 times the capacity of the Earth, or 75%
more natural resources than are renewed each year. Human’s appetite for
scarce resources is expected to grow in the coming decades. For example,
production of mined metals is expected to increase by as much as 250% by
2030 to meet demand, and other commodities are under similar pressure.
Nothing less will meet the urgency of the moment if the world is to achieve
the UN’s Sustainable Development Goals (SDGs) by 2030 and stay within
the boundaties outlined in the Paris Agreement”. (Lacy P. et al., 4, 2020).

Western Balkans’ countries CE

The Western Balkans countries (WB Concerning to the econonic,
geopolitical status,) have Stabilisation and Association Agreements with the
EU. WB is opening up trade and aligning the region with EU standards. The
overall framework for the relations of the WB with the EU provides The
Stabilisation and Association Agreements. The EU takes roll in political as
well as financial support for the countties of the region, putting acent to the
good neighboutly relations and making prosperity through regional integration.

The Sofia Declaration on the Green Agenda for the Western Balkans
from 2020, has took the countries of the Western Balkans to implement
measures not only in the field of climatechange and pollution prevention,
energy development, transport and circular economy, but biodiversity devel-
opment, sustainable agriculture and food production as well.

For all Western Balkans® , the leading trade partner for is EU (cca.70%
of the region’s total trade). In the period 2011 to 2021, EU exports with the WB
has grown by almost 130%. and WB exports to the EU have increased by 207%.

The countties of the region Real GDP growth for WB countries
presents recesion during 2020 (the biggest in Montenegro -15,3), and that
predictions for the years after 2020 are years of regional recovery.
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The Western Balkans region should look for solutions to reduce
the consumption footprint and increase the rate of circular use of materi-
als, which will in turn stimulate economic growth. The economies of the
Western Balkans are currently at the lower end of resource productivity,
with values (ie €0.35/kg) well below the EU average (ie €2.07/kg). resources
should be kept in the economy as long as possible, maximizing their value
and minimizing wastage. This includes good product design, efficient use of
materials and energy, long life cycles, well-designed circular industrial sites,
new business models and, when the product eventually becomes waste, effec-
tive tecycling to provide high-quality secondary taw matetials. As each indus-
trial sector is different when it comes to resource use, waste generation and
management, Western Balkan authorities are issuing permit applications for
industrial plants should be encouraged to use EU best practice in different
industrial sectors through “BAT reference documents (BREFs). The circular
economy promotes innovative and more efficient ways of production and
consumption, and businesses and consumers in the Western Balkans should
be encouraged to adopt them. Local SMEs should take advantage of the
business opportunities of increased resource efficiency and seek access to
innovative technologies. Improving acceptance of the EU Eco-Management
and Audit Scheme (EMAS) should also be encouraged.

However, catching up with other European regions would require
sustainable annual GDP growth of around 7%. Currently, exports ate still
focused on medium and low-tech products, and innovation efforts mostly in-
volve traditionally strong sectors. Although some economies of the Western
Balkans are recording an increase in patent activity, the intensity of patenting
in the region is still low, while on the other hand, the production of scientific
publications shows a stable growth trend. Promoting a strategic green ap-
proach to public procurement will enable a more responsible and sustainable
way of spending public money, support investment and can help level the
playing field by ensuring that all bidders must follow the same standards.

One of the WB projects in the field of CE is The ENV.net3, that
has been implemented since december 2017. For two yeats, the organiza-
tions participating in the project have been monitoring the transition from a
“linear” to a “circular” economy. The term “circular economy” is the most
familiar to stakeholders, but the meaning is still misunderstood. The public is

not aware of what this type of economy means.

The biggest tegional problem is waste, sustainable management,
separation and its recycling, so the concern is unjustifiably duplicated and
equated with the CE.
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Good pracitce exaples in EU and the Western Balkans

The EEB addresses pressing Furopean environmental issues by
setting the agenda, monitoring, advising and influencing the ways in which
the EU deals with these issues. These include issues such as climate change,
biodiversity, circular economy, air, water, soil, chemical pollution, as well as
policies in industry, energy, agriculture, product design and waste prevention,
among others. EEB 1s one of the founders of the Coolproducts, Right to
repair and Wardrobe Change campaigns. EEB is an official member of the
European Stakeholder Platform for CE promoted by the European Commis-
sion. EEB 1s active in promoting and accelerating the implementation of the
CE model. While the primary focus of EEB’ work is on the EU and its deci-
sion-making processes, the organization also works on broader regional and
global processes at the UN and OECD level, particulatly the Global Agenda
for Sustainable Development. With the enlargement of the European Union,
EEB established cooperation with Eastern European environmental orga-
nizations, helping them to use European regulations to strengthen national
environmental protection policies.

Since 1999, as a non-profit organization, Punto Sud from Milan, Italy
has been working in the field of international development cooperation to
identify and test new ideas for solving social problems, both in Italy and
around the wotld.

Zero Waste Europe Brussels, Belgium is a leading and fast-growing
movement of communities, local leaders, businesses, experts, influencers and
other “change agents” working towards the same vision: the elimination of
waste in our society. Zero Waste Europe connects and supports a vibrant
network of 31 national and local NGOs promoting the Zero Waste strategy
as a way to make Europe more sustainable. Local groups are responsible
for promoting Zero Waste, managing and monitoring the network of Zero
Waste municipalities, as well as for cooperation with companies and decision
makers. In order to become a member of Zero Waste Europe, an organiza-
tion must agree with the principles of this organization and its hierarchy.
Zero Waste Europe is very active in various areas and issues related to the
circular economy: waste policy, cities and communities, consumption and
production, climate enetgy and ait pollution, getting rid of plastic, chemical
recycling, waste trade.

Right to tepaire is a coalition of European organizations active on the
issue of repair. They are located in several European countties and represent
community repait groups, social economy actors, self-repairs and any citizen
who wants to stand up for his right to repair. Right to Repair focuses on:
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informing citizens and consumets about opportunities and obstacles to their
right to repair, engaging them in the campaign and helping them understand
that we have the power to make positive change for the planet and communi-
ties. The organization advocates for a universal right to repair repair and am-
bitious policy measures to achieve this through: access to repair information
and spate parts for everyone - not just professionals, signaling the need for
more tepairable and long-lasting products, both nationally and at Furopean
level, getting a repair marking system on at the EU level in order to direct
consumers towards durable products that can be repaired, strengthening the
support network of Member States and business partnets, promoting tepair
outside the EU in order to accelerate the transformation of the market at the
global level.

The Ellen MacArthur Foundation is a UK-registered charity that
aims to inspire people to rethink, redesign and build a positive future through
a circular economy framework. Their mission is to accelerate the transition to
a circular economy worldwide (more examples Vukadinovic, 2022).

Balkan Green Enetgy News is a leading, free online pottal that fol-
lows the topics of sustainable energy development, climate change, environ-
mental protection and mobility through regular publication of news, infor-
mation on changes in legislation and investment opportunities in the Balkan.
Balkan Green Energy News is a project of the Center for the Promotion
of Sustainable Development (CPOR), a civil society otganization based in
Belgrade, Serbia. The goal of the organization is to contribute to the promo-
tion of the concept of sustainable development in Serbia and other Balkan
countries through awareness raising, advocacy, dissemination of information,
education of relevant target audiences and organization of events. CPOR
also creates partnerships and networks with other organizations, companies,
institutions and individuals whose strategies, programs and activities contrib-
ute to the promotion of sustainable development.

Steel impex as center for recucling and waste and Ekofungi company
that turns waste into sustainable business opportunities in cultivation of
mushroom and vegetable, are two examples of good pratcice in implemanta-
tion of CE model in The Republic of Serbia.

Conclusion

The circular economy model is implemented more al less in the EU
as well as in Western Balkan counitries. This model is obligation if we as hu-
mans plane to leave somthing for next generations living in the Earth.
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The countties all over the wotld and its citizans have the task of en-
acting and implementing strategic documents, fund projects, present good
practice examples, make consalting companies in field of CE in order to solve
not only the problem of waste management, global warming, and economy
expansion but also to raise the awareness of the people on the rationalisation
of resources ussage for the next generations living on this planet.
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